NEW ISSUE - BOOK-ENTRY ONLY RATINGS: Fitch Moody’s Standard & Poor’s
Underlying AA+ Aa2 AA
Insured AAA Aaa AAA
(See “RATINGS?” herein)

In the opinion of Bond Counsel to the City, under existing statutes and court decisions and assuming continuing compliance with certain tax
covenants described herein, interest on the Bonds (the ““Bonds™) is excluded from gross income for federal income tax purposes pursuant to Section 103
of the Internal Revenue Code of 1986, as amended (the “Code™) and is not treated as a preference item in calculating the alternative minimum tax
imposed on individuals and corporations under the Code; such interest, however, is included in the adjusted current earnings of certain corporations for
purposes of calculating the alternative minimum tax imposed on such corporations. (See “TAX STATUS” herein for a description of certain other
provisions of law, which may affect the federal tax treatment of interest on the Bonds.) Interest on the Bonds is not exempt from State of Wisconsin income
tax or franchise tax.

$45,240,000
CITY OF MILWAUKEE, WISCONSIN
GENERAL OBLIGATION REFUNDING BONDS,
SERIES 2005 A5

Dated: Expected Date of Delivery Due: As shown on the inside front cover

The General Obligation Refunding Bonds, Series 2005 A5 (the “Bonds”), will be issuable as fully registered bonds
and will be registered in the name of Cede & Co., as registered owner and nominee of The Depository Trust Company,
New York, New York (“DTC”). DTC will act as securities depository for the Bonds. Purchasers of the Bonds will not
receive certificates representing their interests in the Bonds purchased. Ownership by the beneficial owners of the Bonds
will be evidenced by book-entry only. The Bonds will be issued in denominations of $5,000 or any integral multiple
thereof. Interest on the Bonds will be payable on each March 1 and September 1 of each year commencing September 1,
2005. Principal of, redemption premium, if any, and interest on the Bonds will be paid to DTC, which in turn will remit
such principal and interest payments to its participants for subsequent disbursement to the beneficial owners of the Bonds.
As long as Cede & Co. is registered owner as nominee of DTC, payments on the Bonds will be made to such registered
owner, and disbursal of such payments will be the responsibility of DTC and its participants. (See “BOOK-ENTRY ONLY
SYSTEM?” herein.)

The Bonds are direct general obligations of the City of Milwaukee, Wisconsin (the “City”), payable from taxes
levied on all taxable property within the City, subject to taxation by the City, without limitation as to rate or amount, and
are issued for the purpose of refunding various outstanding obligations of the City.

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under a financial
guaranty insurance policy to be issued concurrently with the delivery of the Bonds by MBIA Insurance Corporation

(“MBIA”).
MBlA

The Bonds are subject to optional redemption prior to maturity as described herein.

Maturities, Amounts, Interest Rates and Yields are set forth on the inside of this cover page.

The Bonds are offered to delivery when, as and if issued and subject to the approval of Hawkins Delafield &
Wood LLP, New York, New York, Quarles & Brady LLP, Milwaukee, Wisconsin and Gonzalez, Saggio & Harlan, L.L.P.,
Milwaukee, Wisconsin, Bond Counsel. Certain legal matters will be passed upon for the City by its City Attorney and for
the Underwriters by their counsel, Pugh, Jones, Johnson & Quandt, P.C., Chicago, Illinois. It is expected that the Bonds
will be delivered through the facilities of DTC on or about June 7, 2005.

Citigroup
Loop Capital Markets, LLC Siebert Brandford Shank & Co., LLC UBS Financial Services Inc.

May 19, 2005



MATURITIES, AMOUNTS, INTEREST RATES AND YIELDS

Maturing Interest
(September 1) Amount Rate Yield CUSIP*

2012 $ 5,800,000 5.00% 3.41% 602366BC9
2013 7,970,000 5.00 351  602366BD7
2014 2,145,000 3.50 3.60 602366BE5
2015 5,035,000 5.00 3.69" 602366BF2
2016 5,490,000 5.00 3.777 602366BG0
2017 7,480,000 5.00 3.84" 602366BH8
2018 4,640,000 5.00 3.90" 602366BJ4

2019 3,340,000 5.00 3.96" 602366BK1
2020 3,340,000 5.00 4.01" 602366BL9

*Yield to call on March 1, 2015

*Copyright 2005, American Bankers Association. CUSIP data herein are provided by Standard & Poor’s, CUSIP Service Bureau, a division of The
McGraw-Hill Companies, Inc. The CUSIP numbers listed above are being provided solely for the convenience of bondholders only at the time of issuance
of the Bonds and the City does not make any representation with respect to such numbers or undertake any responsibility for their accuracy now or at any
time in the future. The CUSIP number for a specific maturity is subject to being changed after the issuance of the Bonds as a result of various subsequent
actions including, but not limited to, a refunding in whole or in part of such maturity or as a result of the procurement of secondary market portfolio
insurance or other similar enhancement by investors that is applicable to all or a portion of certain maturities of the Bonds.



Certain information contained in, or incorporated by reference in, this Official Statement has been
obtained by the City of Milwaukee, Wisconsin (the “City””) from MBIA Insurance Corporation (“MBIA”), DTC and
other sources that are deemed reliable. No representation or warranty is made, however, as to the accuracy or
completeness of such information by the underwriters named on the cover page hereof (the “Underwriters”) or the
City. The Underwriters have reviewed the information in this Official Statement in accordance with, and as part
of, their responsibilities to investors under the federal securities laws as applied to the facts and circumstances of
this transaction, but the Underwriters do not guarantee the accuracy or completeness of such information. This
Official Statement is being used in connection with the sale of securities as referred to herein and may not be
used, in whole or in part, for any other purpose. The delivery of this Official Statement at any time does not
imply that information herein is correct as of any time subsequent to its date.

No dealer, broker, salesperson or any other person has been authorized by the City, MBIA or the
Underwriters to give any information or to make any representation other than as contained in this Official
Statement in connection with the offering described herein and, if given or made, such other information or
representation must not be relied upon as having been authorized by any of the foregoing. This Official Statement
does not constitute an offer to sell or the solicitation of an offer to buy any securities other than those described on
the cover page, nor shall there be any offer to sell, solicitation of an offer to buy or sale of such securities in any
jurisdiction in which it is unlawful to make such offer, solicitation or sale. Neither this Official Statement nor any
statement that may have been made verbally or in writing is to be construed as a contract with the registered or
beneficial owners of the Bonds.

Any statements made in this Official Statement, including the Appendices, involving matters of opinion
or estimates, whether or not so expressly stated, are set forth as such and not as representations of fact, and no
representation is made that any such estimates will be realized. This Official Statement contains certain forward-
looking statements and information that are based on the City’s beliefs as well as assumptions made by and
information currently available to the City. Such statements are subject to certain risks, uncertainties and
assumptions. Should one or more of these risks or uncertainties materialize, or should underlying assumptions
prove incorrect, actual results may vary materially from those anticipated, estimated or expected.

These securities have not been recommended by any federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this document. Any representation to the contrary is a criminal offense.

In connection with the offering of the bonds, the underwriters may overallot or effect transactions that
stabilize or maintain the market prices of the bonds at levels above those which might otherwise prevail in the
open market. Such stabilizing, if commenced, may be discontinued at any time. The price and other terms
respecting the offering and sale of the bonds may be changed from time to time by the underwriters after the
bonds are released for sale, and the bonds may be offered and sold at prices other than the initial offering prices,
including sales to dealers who may sell the bonds into investment accounts.

Other than with respect to information concerning MBIA contained under the caption “BOND
INSURANCE” and APPENDIX D - “SPECIMEN OF MUNICIPAL BOND INSURANCE POLICY” herein,
none of the information in this Official Statement has been supplied or verified by MBIA and MBIA makes no
representation or warranty, express or implied, as to (i) the accuracy or completeness of such information; (ii) the
validity of the Bonds; or (iii) the tax exempt status of the interest on the Bonds.
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OFFICIAL STATEMENT

$45,240,000
CITY OF MILWAUKEE, WISCONSIN
GENERAL OBLIGATION REFUNDING BONDS,
SERIES 2005 A5

INTRODUCTION

The purpose of this Official Statement, including the cover page and appendices, is to set forth certain
information concerning the City of Milwaukee (the “City™), located in Milwaukee County, Wisconsin,
and to set forth information concerning the $45,240,000 General Obligation Refunding Bonds, Series
2005 A5 (the “Bonds”), issued by the City:

The following summary statement is furnished solely to provide limited introductory information
regarding the Bonds, and does not purport to be comprehensive. All such information is qualified in its
entirety by reference to the more detailed descriptions appearing in this Official Statement, including the
Appendices hereto.

SUMMARY STATEMENT
Issuer: City of Milwaukee, Wisconsin.
Issue: $45,240,000 General Obligation Refunding Bonds, Series 2005 Ab.
Dated Date: Estimated Date of Delivery, which is anticipated to be June 7, 2005.
Amounts and Maturities:
Maturing Maturing
September 1 Amount September 1 Amount

2012 $5,800,000 2017 $7,480,000

2013 7,970,000 2018 4,640,000

2014 2,145,000 2019 3,340,000

2015 5,035,000 2020 3,340,000

2016 5,490,000
Interest Payment Dates: Each March 1 and September 1 commencing September 1, 2005.

Interest on the Bonds will be computed on the basis of a 30-day month
and a 360-day year.

Denominations: $5,000 or integral multiples thereof.

Purpose: The Bonds are being issued pursuant to Chapters 65 and 67 of the
Wisconsin Statutes for the purpose of refunding various outstanding
obligations of the City.

Security: Principal and interest on the Bonds will be payable out of receipts from
an irrevocable ad-valorem tax levied on all taxable property within the
City.



Insurance Policy:

Authority for Issuance:

Form of Issuance:

Tax Status of Interest:

Redemption Feature:

Professionals:

Delivery:

The scheduled payment of principal of and interest on the Bonds when
due will be guaranteed under a financial guaranty insurance policy (the
“Municipal Bond Insurance Policy”) issued by MBIA Insurance
Corporation (the “Insurer”)

The Common Council of the City has authorized the issuance and sale of
the Bonds in accordance with the provisions of Chapters 65 and 67 of the
Wisconsin Statutes.

The Bonds will be issued in Book-Entry-Only form, fully registered in
the name of Cede & Co., as nominee of The Depository Trust Company
of New York, New York (“DTC”), which will act as security depository
for the Bonds. (See “BOOK-ENTRY-ONLY SYSTEM?” herein).

Under existing statutes and court decisions and assuming compliance
with certain tax covenants described herein, interest on the Bonds is
excluded from gross income for federal income tax purposes pursuant to
Section 103 of the Internal Revenue Code of 1986, as amended (the
“Code”) and is not treated as a preference item in calculating the
alternative minimum tax imposed on individuals and corporations under
the Code; such interest, however, is included in the adjusted current
earnings of certain corporations for purposes of calculating the
alternative minimum tax imposed on such corporations. Interest on the
Bonds is not exempt from State of Wisconsin income or franchise tax.
(See “TAX STATUS” herein).

The Bonds due on or after September 1, 2015 are subject to optional
redemption on any date on or after March 1, 2015, as provided herein.
(See “REDEMPTION PROVISIONS” herein.)

Bond Counsel: Hawkins Delafield & Wood LLP
New York, New York

Quarles & Brady LLP
Milwaukee, Wisconsin

Gonzalez, Saggio & Harlan, L.L.P.
Milwaukee, Wisconsin

Financial Advisor: Robert W. Baird & Co.
Milwaukee, Wisconsin

Escrow Agent: Associated Trust Company,
Green Bay, Wisconsin

Verification Agent: McGladrey & Pullen LLP,
Minneapolis, Minnesota

Delivery of the Bonds will be on or about June 7, 2005 (the “Expected
Date of Delivery”) at the expense of the City, through the facilities of
DTC.



THE BONDS
AUTHORITY AND PURPOSE

The Bonds are being issued pursuant to Chapters 65 and 67 of the Wisconsin Statues to refund certain
outstanding obligations of the City in advance of their maturity and to pay the associated financing costs.
The Common Council of the City adopted Resolution 041519 on March 16, 2005, which was amended by
Resolution 041710 adopted on May 3, 2005 authorizing the issuance of the Bonds.

REFUNDING PLAN
The following table sets forth the maturity, interest rate, principal amount and redemption date and price

(if applicable) for each maturity of obligations to be refunded with the proceeds of the Bonds (the
“Refunded Bonds”):

Principal
Refunded Bonds Redemption Maturity Interest Amount to be Redemption
Series Designation Date Date Rate Refunded Price
General Obligation Corporate 12/01/2007  12/01/2017 5.000% $ 260,000 100%
Purpose Bonds, Series J
General Obligation Corporate 12/15/2008  12/15/2017 4.750 1,280,000 100
Purpose Bonds, Series L 12/15/2008  12/15/2018 4.750 1,345,000 100
General Obligation Corporate 09/01/2010  09/01/2017 5.250 440,000 100
Purpose Bonds, Series R
General Obligation Corporate 09/01/2011  09/01/2012 5.000 5,770,000 100
Purpose Bonds, Series T 09/01/2011  09/01/2013 5.000 5,840,000 100
General Obligation Corporate 03/15/2012  03/15/2013 5.250 2,155,000 100
Purpose Bonds, Series W 03/15/2012  03/15/2014 5.250 2,175,000 100
03/15/2012  03/15/2015 5.375 2,200,000 100
03/15/2012  03/15/2016 5.375 2,230,000 100
03/15/2012  03/15/2017 5.500 2,255,000 100
General Obligation Corporate 09/01/2012  09/01/2015 5.000 2,905,000 100
Purpose Bonds, Series Y
General Obligation Short-Term 06/07/2005  12/31/2005 3.000 18,000,000 100

Promissory Notes, 2005 Series P4

To provide for the refunding of the Refunded Bonds, a portion of the proceeds of the Bonds, together with
other funds of the City, as described below under the heading “ESTIMATED SOURCES AND USES OF
FUNDS,” will be used to purchase certain direct obligations of the United States government (the
“Defeasance Securities”). The principal of the Defeasance Securities, together with interest to be earned
thereon and an initial cash balance, will be sufficient to pay (i) the interest on the Refunded Bonds when
due and (ii) the principal or redemption price of the Refunded Bonds on the applicable maturity or
redemption date for each maturity of the Refunded Bonds. The principal of and interest on the Refunded
Bonds shall be payable from an escrow account administered for the benefit of the City and the holders of
the outstanding Refunded Bonds.



Neither the maturing principal of the Defeasance Securities purchased to refund the Refunded Bonds nor
the interest earned thereon will serve as security for or be available for the payment of the principal of or
interest on the Bonds.

SECURITY FOR THE BONDS

The Bonds shall be general obligations of the City, and payment thereof shall be secured by a pledge of
the full faith and credit of the City. The City is authorized and required to levy on all taxable property in
the City such ad-valorem taxes, without limitation as to rate or amount, as may be necessary to meet the
debt service requirements on the Bonds.

Under and by virtue of Section 67.05(10), Wisconsin Statutes, the City is obligated to levy a direct annual
tax sufficient in amount to pay and for the express purpose of paying the interest on such Bonds as it falls
due, and also to pay and discharge the principal thereof at maturity. The City is, and shall be, without
power to repeal such levy or obstruct the collection of such tax until all such payments have been made or
provided for.

Under Section 67.035, Wisconsin Statutes, all taxes levied for paying principal and interest on valid
bonds or notes are declared to be without limitation. Under Section 65.06(18), Wisconsin Statutes, the
omission from the budget of the payment of interest on or the principal of any bonded debt of the City
when due shall not prevent the placing of the same on the tax roll for the levy and the collection of the tax
and the payment of the money therefor.

MATURITY AND INTEREST RATES

The Bonds are to be dated the Expected Date of Delivery and will bear interest from that date at the rates
and shall mature each September 1 in the amounts and on the dates as set forth on the inside front cover
page of this Official Statement. Interest on the Bonds will be payable on September 1, 2005 and
thereafter semiannually on March 1 and September 1 of each year and is calculated on the basis of 30-day
months and a 360-day year.

OPTIONAL REDEMPTION PROVISIONS

The Bonds with principal maturity dates on or after September 1, 2015 will be subject to redemption prior
to their maturity, at the option of the City, on any date on or after March 1, 2015 at a price of par plus
accrued interest to the date fixed for their redemption. If less than all outstanding Bonds are called for
redemption, the Bonds shall be called in such order of maturity as shall be determined by the City. If less
than all of the Bonds of any maturity are called for redemption, the particular Bonds of such maturity to
be redeemed shall be selected by lot. Notice of redemption shall be mailed, postage prepaid, to the
owners of any Bonds to be redeemed in whose name such Bonds are registered as of a record date, which
shall be 45 days prior to the redemption date.

STATUTORY BORROWING LIMITATION

Wisconsin Statutes limit direct general obligation borrowing the City may issue. The Bonds are within
these limitations. (See “DEBT STRUCTURE” herein for further details).



ESTIMATED SOURCES AND USES OF FUNDS
The following table sets forth the estimated sources and uses of Bond proceeds.

SOURCES OF FUNDS:

Principal Amount of the Bonds.............c......... $45,240,000
City FUNGAS ... 475,060
L= L =T 1101 4,143,149

Total Source of FUNAS.......cccovvviviieieecie, $49,858,209

USES OF FUNDS:

Escrow Deposit for Refunded Bonds.................. $49,475,064
COStS OF 1SSUANCE......veeeeeeeeeeeeeeeeeeeeeeeeee e, 383,145

Total Uses of FUNAS .......ooovveveeeeeeeeeeee, $49,858,209

1 Includes amounts on deposit in the Debt Service Accounts with respect to the Refunded Bonds.
% Includes Municipal Bond Insurance Policy premium and Underwriters’ discount.

INVESTMENT POLICIES

The City may invest any of its funds not immediately needed in accordance with Section 66.0603 of the
Wisconsin Statutes. The City, through Common Council Resolution 930358, adopted July 6, 1993, has
instructed the City Treasurer to invest City funds, including Milwaukee Public Schools (MPS) funds, in:
(a) Certificates of Time Deposit at approved public depositories limited to the equity capital or net worth
of the financial institution with collateralization required when total deposits at any institution exceed
$500,000; (b) Repurchase Agreements with public depository institutions; (c) the State of Wisconsin
Local Government Investment Pool; (d) U.S. Treasury and Agency instruments; and (e) commercial
paper which has a rating in the highest or second highest rating category assigned by Standard & Poor's
Ratings Group, Moody’s Investors Service, Inc., or some other similar nationally recognized rating
agency.

To the extent possible, the City Treasurer attempts to match investments with anticipated cash flow
requirements. No limits have been placed on how much of the portfolio can be invested in any of the
above investment categories.

The State of Wisconsin Investment Board (“SWIB”) provides the Local Government Investment Pool as a
subset of the State Investment Fund (the “Fund”). The Local Government Investment Pool includes
deposits from elective participants consisting of over 1,000 municipalities and other public entities. The
Fund also consists of cash balances of participants required to keep their cash balances in the Fund.
These required participants include the State General Fund, State agencies and departments and
Wisconsin Retirement System reserves. The Local Government Investment Pool portion of the Fund is
additionally secured as to credit risk.

The Local Government Investment Pool is a local option City depository. The City utilizes the Local
Government Investment Pool in a manner similar to a “money market” account. When other investment
options provide more favorable results, such options are utilized. As of January 31, 2005, the City had
approximately 29.7% ($148.6 million) of its and MPS’s investments deposited in the Local Government
Investment Pool.



SWIB invests the assets of the Fund, which includes assets of the Local Government Investment Pool.
Overall policy direction for SWIB is established by an independent, eight-member Board of Trustees (the
“Trustees”). The Trustees establish long-term investment policies, set guidelines for each investment
portfolio and monitor investment performance.

The objectives of the Fund are to provide (in order of priority) safety of principal, liquidity, and a
reasonable rate of return. The Fund includes retirement trust funds cash balances pending longer-term
investment by other investment divisions. The Fund also acts as the State’s cash management fund and
provides the State’s General Fund with liquidity for operating expenses. The Fund is strategically
managed as a mutual fund with a longer average life than a money market fund. This strategic advantage
is made possible by the mandatory investment of State funds for which the cash flow requirements can be
determined significantly in advance. Because of the role played by the Fund, the cash balances available
for investment vary daily as cash is accumulated or withdrawn from various funds.

A copy of SWIB’s annual report may be obtained by submitting a written request to the State of
Wisconsin Investment Board, P.O. Box 7842, Madison, Wisconsin 53707-7842.

THE CITY
LOCATION, ORGANIZATION AND GOVERNMENT
GENERAL

The City of Milwaukee, Wisconsin (the “City”), is located on the western shore of Lake Michigan in
southeastern Wisconsin. The City is the hub of the metropolitan area and a thriving place to live and
work. Milwaukee is Wisconsin’s largest city with a population of 593,920 and is the principal trade,
service and financial center of southeastern Wisconsin. The surrounding Standard Consolidated
Metropolitan Statistical Area (SCMSA) consisting of Milwaukee, Waukesha, Washington, Ozaukee, and
Racine Counties, has a population of nearly 1.6 million. This SCMSA is the 24th largest metropolitan
area in the United States.

The Port of Milwaukee provides access to the sea lanes of the world. General Mitchell International
Airport is served by domestic and international airlines. Five rail lines serve the City and provide
transportation links throughout the United States. The City is also connected with the interstate highway
system.

Milwaukee was incorporated as a city on January 31, 1846 pursuant to the laws of the territory of
Wisconsin. Wisconsin gained statehood in 1848. The City, operating under a Home Rule Charter since
1874, has a council-mayor form of government.

ELECTED OFFICIALS
The Mayor, City Attorney, Comptroller, Treasurer and Common Council members are elected officials of
the City. Local elections are non-partisan. The Mayor, City Attorney, Comptroller and Treasurer are

elected at-large for identical four-year terms.

The Common Council represents fifteen Aldermanic districts. Each Alderperson represents, and is elected
from, an aldermanic district with a population of approximately 40,000.



CITY OFFICIALS

Elected on April 6, 2004
(initial year in office follows name)

Mayor Tom Barrett (2004)
City Attorney Grant F. Langley (1984)
City Comptroller W. Martin Morics (1992)
City Treasurer Wayne F. Whittow (1976)

ComMMON COUNCIL

Ashanti Hamilton (2004) Robert W. Puente (2004)
Joe Davis, Sr. (2003) Michael J. Murphy (1989)
Michael S. D’Amato (1996) Joseph A. Dudzik (2002)
Robert J. Bauman (2004) James N. Witkowiak (2004)
James A. Bohl, Jr. (2000) Terry L. Witkowski (2003)
Michael McGee, Jr. (2004) T. Anthony Zielinski (2004)
Willie C. Wade (2003) Willie L. Hines, Jr. (1996)
Robert G. Donovan (2000)

The terms of all the above elected positions expire in April, 2008.
PUBLIC SERVICES AND FACILITIES

The City, employing approximately 7,401 people (some in a seasonal capacity), is charged with primary
responsibility for public safety (via its police, fire and health departments); public works (including refuse
removal and a City owned water utility); various cultural and recreational services including a library
system; and general municipal administration. City government also participates in housing and
neighborhood programs through separate housing and redevelopment authorities. These two latter
authorities have the ability to directly borrow using revenue backed financings.

Other major local governmental units and their related government services are the Milwaukee Public
Schools (education); Milwaukee County (parks, airport/mass transit/nighways, social services and court
system); Milwaukee Metropolitan Sewerage District (wastewater treatment); and, the Milwaukee Area
Technical College (higher education). Wisconsin Statutes require Milwaukee Public School purpose debt
to be issued by the City. The remaining governmental units cited each retain the statutory authority to
issue general obligation debt.

Two special purpose governmental units exist with the ability to issue debt and tax on a limited revenue
basis. The first is the Southeastern Wisconsin Professional Baseball District (the “District”), a public
entity created by State legislation encompassing five southeastern Wisconsin counties to finance
construction/operations of a baseball facility (“Miller Park™) for the National League Milwaukee Brewers
baseball club. Miller Park opened in March, 2001. The District has issued $199 million of revenue bonds
supported by a five-county, one-tenth of one percent sales tax and other ancillary revenue streams. In
addition, $45 million of lease certificates of participation have been sold to finance acquisition and
installation of facility equipment, scoreboards, etc.



The second special purpose governmental unit is the Wisconsin Center District which oversees
construction/operation of the Midwest Airlines Center, Milwaukee’s major convention complex. This
complex also includes the existing US Cellular Arena and the Milwaukee Auditorium facilities, formerly
known as “MECCA”. The Midwest Airlines Center was financed by $185 million of revenue bonds
backed by dedicated sales tax revenues from the lodging, restaurant, and vehicle rental areas. Phase one
of the Midwest Airlines Center was completed during 1998. Phase two was completed in 1999. In 2001,
$30 million of Bonds were issued to renovate the Milwaukee Auditorium.

In addition to the facilities noted above, Milwaukee is home to a modern 17,000+ seat indoor sports and
concert venue, the Bradley Center, located in the heart of downtown. This facility serves the National
Basketball Association Milwaukee Bucks, the Marquette University Golden Eagles basketball team and
the Milwaukee Admirals International Hockey League club. Milwaukee also boasts a lakefront
Milwaukee Art Museum as well as major symphony, ballet companies, theatre and other performing arts.

May 4, 2001, marked the unveiling of phase one of Milwaukee Art Museum’s new expansion and
renovation, which combines art, dramatic architecture and landscape design. The new Quadracci
Pavilion, the first Santiago Calatrava-designed building in the United States, features a 90-foot high glass-
walled reception hall enclosed by the Burke Brise Soleil, a sunscreen that can be raised or lowered
creating a unique moving sculpture.

Finally, the Milwaukee area is the site of a number of higher education institutions, including Marquette
University, the University of Wisconsin — Milwaukee, Alverno College, Mount Mary College and the
Milwaukee School of Engineering.

EMPLOYEE RELATIONS

Approximately 6,933 of the City’s 7,150 full-time employees are members of bargaining units
represented by 19 unions. Labor agreements are in place through December 31, 2006 with 10 unions
representing approximately 2,886 employees. The remainder of the unions are at various stages in the
negotiation process including mediation and arbitration.

GENERAL, DEMOGRAPHIC AND ECONOMIC INFORMATION
GENERAL

The City, with a population of 593,920, represents approximately 40 percent of the population of the
greater metropolitan area. Based on the last U.S. Census, population in the four county retail trade area
surrounding Milwaukee is 1,512,400 and represents 28% of the population of the State of Wisconsin.
Over 74 percent of metropolitan Milwaukee’s population is comprised of residents within the working
ages of 18 and older. Forty-eight percent of the Milwaukee SMSA (Milwaukee, Washington, Waukesha
and Ozaukee Counties) residents are under the age of 35.

Effective buying income in the City is approximately $8.4 billion, 30 percent of the total effective buying
income in the four county metro Milwaukee area. In Milwaukee, 26.6 percent of City households earn
between $20,000 and $35,000 per year; 19.8 percent earn between $35,000 and $50,000 per year; and
23.3 percent earn over $50,000 per year. The age distribution of the population of the City is 10.7 percent
between 18 and 24 years old; 15.2 percent between 25 and 34 years old; 20.5 percent between 35 and 49
years old; and 23.3 percent are 50 years or older.



1999
2000
2001
2002
2003
2004

Population®®
608,150

605,572
595,508
595,958
595,245
593,920

CITY OF MILWAUKEE
SELECTED ECONOMIC DATA

Per Capita
Average
Income
$13,780
14,170
14,147
13,420
13,680

Not Available

Per Capita
Household
Income
$35,830
36,830
36,339
34,320
35,436
Not Available

Per Capita
Equalized
Value
$27,462
28,641
32,667
34,022
36,507
39,554

(1)  The population figures are derived through estimates from the Wisconsin Department of Revenue for use in the distribution
of State Shared Revenues.

Sources:

Derived from data contained in Sales and Marketing Management magazine as reported for the appropriate year.
Other sources include the Bureau of Census; Wisconsin Department of Revenue; Metropolitan Milwaukee
Association of Commerce; and the City of Milwaukee Division of Economic Development.

BUILDING PERMITS

Another indicator of economic growth is the activity in the building industry. The following table
indicates building permit activity during the period 2000 through December 2004.

General Total

Year Value Permits Issued

2000 $281,978,437 2,448

2001 388,613,133 2,752

2002 337,028,003 2,756

2003 334,954,154 2,884

2004 294,811,125 2,784
Residential Building

Single Family Multi-Family Total Permits

Year Value # Of Units Value # Of Units Value # Of Units Issued
2000  $13,501,445 113 $21,682,808 239 $35,184,253 352 137
2001 17,597,336 141 81,508,896 401 99,106,232 542 168
2002 18,726,773 135 53,525,650 562 72,252,423 697 172
2003 20,069,077 159 91,792,191 666 111,861,268 825 187
2004 29,896,986 194 48,346,002 553 78,242,988 747 244
Commercial Building

Year Value Permits Issued

2000 $99,967,923 88

2001 106,537,251 99

2002 87,778,047 89

2003 61,824,799 96

2004 63,485,441 89



Public Building

Year
2000
2001
2002
2003
2004

Alterations and Additions

Note:

Sources:

Year
2000
2001
2002
2003
2004

Value
$43,153,279
64,534,354
24,122,613
54,241,508
34,176,914

Value
$103,672,982
118,435,296
152,874,920
107,026,579
118,905,782

Permits Issued

181
406
159
202
95

Permits Issued
2,042
2,079
2,336
2,399
2,356

Miller Park, the City’s major league baseball venue, was completed in March 2001. This $350 + million project is not incorporated

within the above schedules.

Development Center, Department of City Development. Data accumulated from monthly reports submitted to U.S. Department of
Commerce, Bureau of the Census, Construction Statistics Division, Washington D.C.

(The remainder of this page has been left blank intentionally.)
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BANK DEPOSITS

The following table illustrates a five-year history of bank deposits for the largest banks in the City. (In

Thousands of Dollars)

1999 2000 2001 2002 2003
Bank One, Milwaukee, N.A. @@ $4 262523  $4,397,409  $4,398,040 — —

M & | Marshall & llsley Bank 5245384 8,623,224 18,244,031  $18,523,783  $20,932,473
Wells Fargo Bank Wisconsin, N.A. 1,667,542 1,803,846 1,992,708 2,200,491 2,277,301
Bank Mutual © 1,355,566 1,343,013 1,479,372 1,477,209 2,270,649
Associated Bank Milwaukee @ 1,929,558 1,918,455 5,840,463 5,648,495 —
Guaranty Bank 678,162 918,287 1,475,151 1,784,272 1,541,942
Johnson Bank 1,016,505 1,105,687 1,165,488 1,468,019 1,872,594
St. Francis Bank, FSB ® 1,547,272 1,480,471 1,431,840 140,024 1,349,686
State Financial Bank, N.A. © — 859,769 955,237 991,701 —
Park Bank 390,147 455,397 466,454 472,664 510,814

@ Total deposits for Bank One, Wisconsin. As of December 7, 1996, all 14 of the Bank One charters in Wisconsin merged into
one charter. Bank deposits for all Bank One offices in the state are combined and reported as one amount under the name
Bank One, Wisconsin. As a result, bank deposits for Bank One offices in the City of Milwaukee are not available for year-

end 1996 and later.
)

Title change to Bank One, National Association due to a merger with Bank One, National Association of Chicago, lllinois,

effective August 2002. As a result, bank deposits for Bank One offices in the City of Milwaukee are not available for year-
end 2002. Bank One, National Association became a part of JP Morgan Chase Bank as the result of a merger effective in late

2004.
@ Changed title to Bank Mutual as of March 2003.
@
Association on April 20, 2001.
(5)
(6)

Changed title to Associated Bank, National Association, due to merger with Associated Bank Green Bay, National

St. Francis Bank merged into Mid America Bank, FSB, Clarendon Hills, Illinois on December 1, 2003.
State Financial Bank, N.A. formed by merger in 2000.

Note: Other banks that have a significant presence in the Milwaukee area include TCF National Bank and U.S. Bank. These
banks are not chartered in Wisconsin and information on these banks is not available through the Wisconsin Department

of Financial Institutions.

Source: Wisconsin Department of Financial Institutions, December 2003 and The American Financial Directory (Wisconsin)

January-June 2004.

(The remainder of this page has been left blank intentionally.)
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LEADING BUSINESS AND INDUSTRIAL FIRMS
LOCATED WITHIN MILWAUKEE COUNTY

The listing of large employers in Milwaukee County which follows, reveals the diversity of Milwaukee

County’s economic base.

The largest of these are shown in the following list which includes only

employers with the majority or all of their employment in Milwaukee County.

Employer
Aurora Health Care

U.S. Government (Includes Zablocki V. A.
Medical Center)

Covenant Health Care

City of Milwaukee

M&I Marshall & lisley

Milwaukee Public Schools

Columbia-St. Mary’s

Milwaukee County

University of Wisconsin-Milwaukee

Medical College of Wisconsin

Northwestern Mutual Life

Rockwell Automation (formerly Allen-Bradley)

Harley-Davidson Motor Company

Froedert Memorial Lutheran Hospital

US Bank (formerly Firstar Corporation)

WE Energies

SBC Communications (Ameritech Corporation)

Johnson Controls, Inc.

Children’s Hospital of Wisconsin

Marquette University

Briggs and Stratton

Fortis

Journal Communications

Miller Brewing Company

Delphi Automotive Systems
(General Motors)

W Reflects full-time equivalent employees (FTEs).

Source:
August 2004 and February 2005.

2004 @
Employment Type of Business or Service
13,275 Health Care
10,700 Government
9,300 Health Care
7,401 Government
7,176 Holding company banking/finance and data services
7,137 Education
5,749 Health Care
5,577 Government
4,307 Education
4,430 Medical school/academic/health care
4,039 Insurance
3,800 Manufacturer, electrical/electronic products
3,599 Manufacturer, motorcycles
3,400 Health Care
3,350 Finance, banking
2,791 Electric/natural gas utility
2,766 Communications
2,500 Manufacturer, of electronic control systems and
automobile interior modules
2,500 Health care
2,019 Higher Education
2,000 Manufacturer, small engines, automotive locks and keys
1,863 Health care
1,800 Publishing, printing and broadcasting
1,700 Manufacturer of beer and aluminum containers
1,600 Manufacturer, automotive electronic engine control

12

modules, catalytic converters, and automotive parts.

The 2005 Business Journal, 2005 Wisconsin Manufacturers and Business Service Directories and employer surveys



EMPLOYMENT AND INDUSTRY

During 2004, the City’s unemployment rate averaged approximately 9.3%. Presented below are annual
unadjusted unemployment rates for the City of Milwaukee, as compared to the State of Wisconsin and the
United States for the period 2000 through December 2004.

Milwaukee
City of - Waukesha State of

Year Milwaukee  Metropolitan Area Wisconsin United States
2004 9.3% 5.8% 4.9% 5.5%
2003 9.7 6.1 5.6 6.0

2002 9.6 6.0 55 5.8

2001 1.7 4.7 45 4.7

2000 6.6 3.8 3.6 4.0

Source: U.S. Bureau of Labor Statistics.

Milwaukee’s economic structure reveals a diversified economy with strong service and manufacturing
sectors. The service sector (service, finance, insurance, real estate and retail trade) employs over 69
percent of the workforce. Manufacturing firms employ 17 percent of the work force. The area is not
dominated by any large employers. Less than two percent of the manufacturers have employment levels
greater than 500. Less than one percent of the employers in finance, insurance and services have more
than 500 employees.

(The remainder of this page has been left blank intentionally.)
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CITY OF MILWAUKEE
ESTABLISHMENTS AND EMPLOYMENT BY INDUSTRY GROUP

2004 @

Number of Average
NAICS Description Establishments ~ Employment
Agriculture, Forestry, Fishing & Hunting 3 8
Mining 6 36
Utilities 22 1,553
Construction 778 7,608
Manufacturing 862 39,650
Wholesale Trade 912 12,090
Retail Trade 1,558 20,736
Transportation & Warehousing 413 12,566
Information 245 8,938
Finance & Insurance 776 24,853
Real Estate & Rental & Housing 537 4,486
Professional & Technical Services 1,495 17,283
Management of Companies & Enterprises 132 11,232
Administrative & Waste Services 782 24,526
Educational Services 348 32,236
Health Care & Social Services 1,658 59,092
Arts, Entertainment, & Recreation 166 6,405
Accommodation & Food Services 1,107 21,625
Other Services, Excluding Public Administration 1,995 10,558
Public Administration 41 17,302
Unclassified 2 9
Total 13,838 332,790
All Government 241 45,667
Private Sector 13,597 287,123
Total 13,838 332,790

NOTE: Due to the method of reporting in prior years, the information stated above is incompatible with the data provided in previous
years. The Wisconsin Department of Workforce Development changed its method of reporting data from the old system of Standard
Industry Classification (SIC) to the new North American Industry Classification System (NAICS). The impact changed the number of
industries reported from four subsectors to ten subsectors. The new method and format of reporting data is also incompatible with
previous data sets by industry under the former SIC structure.

@ Information represents second quarter 2004.

Source: Wisconsin Department of Workforce Development.
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TEN LARGEST TAXPAYERS WITH 2004 ASSESSED VALUATIONS

US Bank (fna First Security Bank) $221,108,570
Northwestern Mutual Life Ins. 166,455,780
Teachers Insurance & Annuity/TIAA Realty 104,989,070
Towne Realty 85,265,870
M & | Marshall & llsley Bank/Metavante Corp 79,325,020
Metropolitan Associates 76,535,640
Marcus Corp/Milw City Center/Pfister 71,423,920
Miller Brewing 71,372,250
100 E. Wisconsin Ave Joint Venture 56,967,650
Great Lakes REIT/GLR Milw Center 56,455,410

Source: City of Milwaukee Assessor’s Office January 2005.

(The remainder of this page has been left blank intentionally.)
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DEBT STRUCTURE

The City of Milwaukee has never defaulted in the payment of the principal or interest on its debt
obligations, nor has the City issued any refunding securities for the purpose of preventing default in
principal or interest on its debt obligations.

LEGAL DEBT LIMITATIONS

Section 67.03 of the Wisconsin Statutes limits direct general obligation borrowing by the City to an
amount equivalent to five percent of the equalized valuation of taxable property within the City. Section
119.49 of the Wisconsin Statutes further authorizes referendum approved bonding in an additional
amount equivalent to two percent of the equalized taxable property within the City for school capital
purposes. Such debt margins, as of May 1, 2005, are calculated upon the 2004 City equalized valuation
for 2005 purposes of $23,491,773,700. After issuance of the Bonds, the available five percent debt
margin for City borrowing is $548,878,685 or 46.7% remaining for future debt issuance. The available
two percent debt margin for school purpose borrowing is $448,641,265, or 95.5% remaining for future
debt issuance.

DEBT MARGIN
(Includes the Bonds)

Equalized Value of Taxable Property in the City
$23,491,773,700
Legal Debt Limitation for City Borrowing

5% of Equalized Value
General Obligation Debt Outstanding subject to 5% Limit

$1,174,588,685

As of May 1, 2005 683,228,094
Plus: Bonds 45,240,000
Less Refunded Bonds 46,855,000
Less: Provision for current year maturities 55,903,094
Net General Obligation Debt Outstanding subject to the 5%

Limit As of May 1, 2005 625,710,000

Total Debt Margin for City Borrowing (in Dollars) $ 548,878,685

(As a percentage) 46.7%
Legal Debt Limitation for School Purpose Borrowing

2% of Equalized Value $469,835,474

General Obligation Debt Outstanding subject to 2% Limit

As of May 1, 2005 21,194,209
Less: Provision for current year maturities 0
Net General Obligation Debt Outstanding subject to the 5%

Limit As of May 1, 2005 21,194,209
Total Debt Margin for School Purpose Borrowing (in Dollars) $ 448,641,265
(As a percentage) 95.5%
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DEBT REFUNDED

The City has issued the following series of general obligation refunding bonds that have outstanding
escrow amounts:

$30,725,000 General Obligation Refunding Bonds, Series of 2001-A, dated July 1, 2001, for the
purpose of refunding additional portions of five general obligation bond issues, with a final escrow
payment in 2009, with Associated Trust Company, N.A. as escrow trustee.

$159,985,000, General Obligation Refunding Bonds, Series of 2002-A, dated October 15, 2002,
for the purpose of refunding portions of seventeen general obligation issues, with a final escrow
payment in 2011, with Marshall & llsley Trust Company, N.A. as escrow trustee.

None of the refunded debt is reflected in the “Debt Margin” presentation above.

ANALYSIS OF GENERAL OBLIGATION DEBT
OUTSTANDING AS OF MAY 1, 2005

Schools (5% City Borrowing) $116,531,378
Schools (2% School Purpose Borrowing) 21,194,209
Tax Increment Districts 113,464,415
Streets 79,259,115
Public Buildings 78,742,148
Sewers 65,006,425
Police 47,998,724
Water 32,202,813
Finance Real & Personal Property Tax Rec 26,323,406
Blight Elimination/Urban Renewal 22,301,716
Local Improvement Projects/Special Ass 21,987,987
Parking 17,244,705
Fire 14,654,014
Bridges 13,807,504
FMIS Replacement 9,366,845
Library 8,838,466
Playground/Rec Facilities 7,853,149
Harbor 4,434,500
Municipal Expenses 2,000,000
Grant & Aid Improvements City Share 501,576
Economic Development 356,451
Industrial Land Bank 192,856
Milwaukee Exposition and Conv Center 72,983
Resource Recovery 62,740
Lakefront Development 24,128
Total $704,422,303
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GENERAL OBLIGATION DEBT SERVICE REQUIREMENTS

The following indicates the annual requirements of principal and interest on the general obligation debt of the City.

Total G.O. Debt Service Less: Refunded Total G.O. Debt Service

8T

Requirements Prior to Bonds Debt Plus: Debt Service on the Bonds Requirements After
Year Issuance of the Bonds Service Principal Interest Total Issuance of the Bonds
2005 $93,282,652 $19,169,344 $— $520,293 $520,293 $74,633,600
2006 111,796,110 1,476,000 — 2,229,825 2,229,825 112,549,935
2007 96,690,441 1,476,000 — 2,229,825 2,229,825 97,444,266
2008 89,370,270 1,476,000 — 2,229,825 2,229,825 90,124,095
2009 78,551,094 1,476,000 — 2,229,825 2,229,825 79,304,919
2010 72,414,829 1,476,000 — 2,229,825 2,229,825 73,168,654
2011 64,468,900 1,476,000 — 2,229,825 2,229,825 65,222,725
2012 57,953,661 7,246,000 5,800,000 2,229,825 8,029,825 58,737,486
2013 51,932,605 9,125,931 7,970,000 1,939,825 9,909,825 52,716,499
2014 44,882,198 2,900,269 2,145,000 1,541,325 3,686,325 45,668,254
2015 38,399,285 5,714,050 5,035,000 1,466,250 6,501,250 39,186,485
2016 29,788,666 2,574,744 5,490,000 1,214,500 6,704,500 33,918,423
2017 25,101,675 4,457,800 7,480,000 940,000 8,420,000 29,063,875
2018 19,316,903 1,408,888 4,640,000 566,000 5,206,000 23,114,015
2019 13,021,506 3,340,000 334,000 3,674,000 16,695,506
2020 8,735,319 3,340,000 167,000 3,507,000 12,242,319
2021 7,310,875 7,310,875
2022 6,893,500 6,893,500
2023 4,955,000 4,955,000
2